U.S. Investigates Health Network for Possible Antitrust Violations
A large healthcare system provider and three large
health insurers doing business in Massachusetts, have
until May 19, 2010 to respond to inquiries by the U.S.
Department of Justice (DOJ) regarding potential
anticompetitive behavior in the Eastern Massachusetts
healthcare market.1 The inquiry, related to Partners
Healthcare System Inc. (Partners), Blue Cross Blue
Shield of Massachusetts, Tufts Health Plan and Harvard
Pilgrim Health Care, follows the release of a March 16,
2010 report published by Massachusetts Attorney
General Martha Coakley, indicating that health
insurance premium costs increased mainly due to
increases in prices negotiated with healthcare providers
for services, where the highest-paid practices and
hospitals by major insurers were paid approximately
twice as much as the lowest-paid providers for the same
services.2 The report further found that price variations
for healthcare services in Massachusetts are correlated to
the relative market leverage a provider has within a
specified geographic region.3
The Boston Globe reported that the DOJ was
investigating whether Partners’ health insurance plan
negotiation practices violated the Sherman Antitrust Act,
which prohibits companies from using market power to
manipulate prices for goods or services.4 Partners,
founded in 1994 by Brigham and Women’s Hospital and
Massachusetts General Hospital, operates as an
integrated health system, including primary and
specialty care physicians; community hospitals;
specialty facilities; and, other health related entities.5
As of April 1, 2010, Massachusetts has placed a
premium cap on what can be charged by insurer to
individuals and small company members.6 Additionally,
Massachusetts state law requires insurance plans to
accept applicants without regard to health status.
Demand by insurance plan members for Partners
affiliated hospitals is high due to the name recognition
and the Harvard-affiliated physicians in its network.7
Hospital executives have argued that insurance plans
have held down the rates for services for years while the
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cost of providing care has grown and that 8 the prices
demanded in the current market simply reflect the costs
that hospitals have absorbed in providing care that now
require higher reimbursements.9
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HEALTH CAPITAL
CONSULTANTS (HCC) is an
established, nationally recognized
healthcare financial and economic
consulting firm headquartered in
St. Louis, Missouri, with regional
personnel nationwide. Founded in
1993, HCC has served clients in
over 45 states, in providing
services including: valuation in all
healthcare sectors; financial
analysis, including the
development of forecasts, budgets
and income distribution plans;
healthcare provider related
intermediary services, including
integration, affiliation, acquisition
and divestiture; Certificate of
Need (CON) and regulatory
consulting; litigation support and
expert witness services; and,
industry research services for
healthcare providers and their
advisors. HCC’s accredited
professionals are supported by an
experienced research and library
support staff to maintain a
thorough and extensive knowledge
of the healthcare reimbursement,
regulatory, technological and
competitive environment.
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