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On March 6, 2017, Republicans in the U.S. House of 

Representatives introduced a bill designed to “repeal and 

replace the Patient Protection and Affordable Care 

Act.”1 The bill would alter many of the reforms that 

comprise the 2010 landmark healthcare legislation, 

including the individual mandate and Medicaid 

expansion provisions. Highlights of the bill include: 

(1) Section 112: Codifies the 2012 decision National 

Federation of Independent Business v. Sebelius 

relating to making the Medicaid Expansion 

optional for states;2 

(2) Section 131: Repeals the subsidies provided to 

persons purchasing health insurance on the public 

individual market exchanges whose incomes fall 

between 100 percent and 400 percent of the 

federal poverty line;3 

(3) Section 132: Creates the “Patient and State 

Stability Fund,” which allows the U.S. 

Department of Health and Human Services (HHS) 

to provide funding to states for the following 

purposes:4 

(a) “Helping, through the provision of financial 

assistance, high-risk individuals who do not 

have access to health insurance coverage 

offered through an employer enroll in health 

insurance coverage in the individual market 

in the State, as such market is defined by the 

State (whether through the establishment of a 

new mechanism or maintenance of an existing 

mechanism for such purpose)”; 

(b) “Providing incentives to appropriate entities 

to enter into arrangements with the State to 

help stabilize premiums for health insurance 

coverage in the individual, as such markets 

are defined by the State”; 

(c) “Reducing the cost of providing health 

insurance coverage in the individual market 

and small group market, as such markets are 

1  “Budget Reconciliation Legislative Recommendations Relating 
to Repeal and Replace of the Patient Protection and Affordable 

Care Act” Committee on Energy and Commerce, U.S. House of 
Representatives, March 6, 2017, 

http://energycommerce.house.gov/sites/republicans.energycomm

erce.house.gov/files/documents/AmericanHealthCareAct.pdf 
(Accessed 3/6/17). 

2  Ibid, § 112(a). 

3  Ibid, § 131. 

defined by the State, to individuals who have, 

or are projected to have, a high rate of 

utilization of health services (as measured by 

cost)”; 

(d) “Promoting participation in the individual 

market and small group market in the State 

and increasing health insurance options 

available through such market”; 

(e) “Promoting access to preventive services, 

dental care services (whether preventive or 

medically necessary), vision care services 

(whether preventive or medically necessary), 

or any combination of such services, as well 

as mental health and substance use 

disorders”; 

(f) “Providing payments, directly or indirectly, 

to health care providers for the provision of 

such health care services as are specified by 

[HHS]”; and, 

(g) “Providing assistance to reduce out-of-

pocket costs, such as copayments, 

coinsurance, premiums, and deductibles, of 

individuals enrolled in health insurance 

coverage in the State;” 

(4) Section 133 – Modifies the individual mandate 

provisions by allowing health insurers to penalize 

persons who lacked health insurance coverage for 

more than 63 days by instituting a premium 

surcharge “equal to 30 percent of the monthly 

premium rate otherwise applicable” to the 

beneficiary;5 and, 

(5) Section 135 – Alters the age-rating requirements 

for health insurance premiums by allowing states 

to determine applicable ratios.6 

The bill, which is scheduled to be heard on Wednesday, 

March 8, 2017 by the Committee on Energy and 

Commerce within the U.S. House, may be found here.7 A 

U.S. House summary of the bill may be found here. 

4  Ibid, § 132. 
5  Ibid, § 133. 

6  Ibid, § 135. 
7  “Markup of Markup of Committee Print, Budget Reconciliation 

Legislative Recommendations and H. Res. 154” U.S. House of 

Representatives, March 6, 2017, 
http://docs.house.gov/Committee/Calendar/ByEvent.aspx?Event

ID=105679 (Accessed 3/6/17). 
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Robert James Cimasi, MHA, ASA, FRICS, MCBA, CVA, CM&AA, serves as Chief Executive 

Officer of HEALTH CAPITAL CONSULTANTS (HCC), a nationally recognized healthcare financial and 

economic consulting firm headquartered in St. Louis, MO, serving clients in 49 states since 1993.  
Mr. Cimasi has over thirty years of experience in serving clients, with a professional focus on the 

financial and economic aspects of healthcare service sector entities including: valuation consulting 

and capital formation services; healthcare industry transactions including joint ventures, mergers, 

acquisitions, and divestitures; litigation support & expert testimony; and, certificate-of-need and other 

regulatory and policy planning consulting. 
 

Mr. Cimasi holds a Master in Health Administration from the University of Maryland, as well as several professional 

designations: Accredited Senior Appraiser (ASA – American Society of Appraisers); Fellow Royal Institution of 

Chartered Surveyors (FRICS – Royal Institution of Chartered Surveyors); Master Certified Business Appraiser (MCBA 

– Institute of Business Appraisers); Certified Valuation Analyst (CVA – National Association of Certified  Valuators 

and Analysts); and, Certified Merger & Acquisition Advisor (CM&AA – Alliance of Merger & Acquisition Advisors). 

He has served as an expert witness on cases in numerous courts, and has provided testimony before federal and state 
legislative committees. He is a nationally known speaker on healthcare industry topics, and is the author of several 

books, the latest of which include: “The Adviser’s Guide to Healthcare – 2nd Edition” [2015 – AICPA]; “Healthcare 

Valuation: The Financial Appraisal of Enterprises, Assets, and Services” [2014 – John Wiley & Sons]; “Accountable 

Care Organizations: Value Metrics and Capital Formation” [2013 - Taylor & Francis, a division of CRC Press]; and, 

“The U.S. Healthcare Certificate of Need Sourcebook” [2005 - Beard Books]. 
 

Mr. Cimasi is the author of numerous additional chapters in anthologies; books, and legal treatises; published articles 

in peer reviewed and industry trade journals; research papers and case studies; and, is often quoted by healthcare industry 

press. In 2006, Mr. Cimasi was honored with the prestigious “Shannon Pratt Award in Business Valuation” conferred 

by the Institute of Business Appraisers.  Mr. Cimasi serves on the Editorial Board of the Business Appraisals Practice 

of the Institute of Business Appraisers, of which he is a member of the College of Fellows. In 2011, he was named a 

Fellow of the Royal Institution of Chartered Surveyors (RICS). In 2016, Mr. Cimasi was named a “Pioneer of the 

Profession” as part of the recognition of the National Association of Certified Valuators and Analysts (NACVA) 
“Industry Titans” awards, which distinguishes those whom have had the greatest impact on the valuation profession. 

  

Todd A. Zigrang, MBA, MHA, ASA, FACHE, is the President of HEALTH CAPITAL 

CONSULTANTS (HCC), where he focuses on the areas of valuation and financial analysis for 

hospitals, physician practices, and other healthcare enterprises. Mr. Zigrang has over 20 years of 
experience providing valuation, financial, transaction and strategic advisory services nationwide in 

over 1,000 transactions and joint ventures.  Mr. Zigrang is also considered an expert in the field of 

healthcare compensation for physicians, executives and other professionals. 
 

Mr. Zigrang is the co-author of “The Adviser’s Guide to Healthcare – 2nd Edition” [2015 – AICPA], 
numerous chapters in legal treatises and anthologies, and peer-reviewed and industry articles such as: The Accountant’s 

Business Manual (AICPA); Valuing Professional Practices and Licenses (Aspen Publishers); Valuation Strategies; 

Business Appraisal Practice; and, NACVA QuickRead. In addition to his contributions as an author, Mr. Zigrang has 

served as faculty before professional and trade associations such as the American Society of Appraisers (ASA); the 

National Association of Certified Valuators and Analysts (NACVA); Physician Hospitals of America (PHA); the 

Institute of Business Appraisers (IBA); the Healthcare Financial Management Association (HFMA); and, the CPA 

Leadership Institute. 
 

Mr. Zigrang holds a Master of Science in Health Administration (MHA) and a Master of Business Administration 

(MBA) from the University of Missouri at Columbia. He is a Fellow of the American College of Healthcare Executives 

(FACHE) and holds the Accredited Senior Appraiser (ASA) designation from the American Society of Appraisers, 

where he has served as President of the St. Louis Chapter, and is current Chair of the ASA Healthcare Special Interest 

Group (HSIG). 
 

 John R. Chwarzinski, MSF, MAE, is Senior Vice President of HEALTH CAPITAL CONSULTANTS 

(HCC). Mr. Chwarzinski’s areas of expertise include advanced statistical analysis, econometric 

modeling, as well as, economic and financial analysis. Mr. Chwarzinski is the co-author of peer-

reviewed and industry articles published in Business Valuation Review and NACVA QuickRead, and 

he has spoken before the Virginia Medical Group Management Association (VMGMA) and the 
Midwest Accountable Care Organization Expo.  

 

Mr. Chwarzinski holds a Master’s Degree in Economics from the University of Missouri – St. Louis, 

as well as, a Master’s Degree in Finance from the John M. Olin School of Business at Washington University in St. 

Louis. He is a member of the St. Louis Chapter of the American Society of Appraisers, as well as a candidate for the 

Accredited Senior Appraiser designation from the American Society of Appraisers. 

 

Jessica L. Bailey-Wheaton, Esq., is Vice President and General Counsel of HEALTH CAPITAL 

CONSULTANTS (HCC), where she conducts project management and consulting services related to 

the impact of both federal and state regulations on healthcare exempt organization transactions and 

provides research services necessary to support certified opinions of value related to the Fair Market 

Value and Commercial Reasonableness of transactions related to healthcare enterprises, assets, and 

services. Ms. Bailey is a member of the Missouri and Illinois Bars and holds a J.D., with a 
concentration in Health Law, from Saint Louis University School of Law, where she served as Fall 

Managing Editor for the Journal of Health Law & Policy. 

 
Kenneth J. Farris, Esq., is an Associate at HEALTH CAPITAL CONSULTANTS (HCC), where he 
provides research services necessary to support certified opinions of value related to the Fair Market 

Value and Commercial Reasonableness of transactions related to healthcare enterprises, assets, and 

services, and tracks impact of federal and state regulations on healthcare exempt organization 

transactions. Mr. Farris is a member of the Missouri Bar and holds a J.D. from Saint Louis University 

School of Law, where he served as the 2014-2015 Footnotes Managing Editor for the Journal of 

Health Law & Policy. 
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